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Mandatory 100% Disabled Veterans
Tax Exemption

New York has enacted an amendment, signed on Feb. 13, 2026 (Chapter 77 of the Laws of 2026), that
makes the complete real property tax exemption for veterans with a 100% service connected disability
mandatory for school districts, eliminating local discretion. As a result, no board resolution or public
hearing is required to implement this exemption. If a public hearing was already scheduled for this
exemption, it should be canceled.

The amendment revises the implementation timeline by providing that the exemption applies to
assessment rolls based on taxable status dates on or after Oct. 1, 2026. The amendment also clarifies
that the exemption cannot reduce the taxable value of a property below zero.

From an operational standpoint, the business office should coordinate with the assessor and tax
receiver to ensure the exemption is reflected on the first affected roll and should update levy modeling
and multi year financial projections to account for the exempted value beginning with rolls using taxable
status dates on or after Oct. 1, 2026. Communications to the board and stakeholders should be updated
to reflect that the exemption is automatic, that any planned hearing is unnecessary and that taxable
value cannot fall below zero.

If you have any questions regarding this information memo, please contact Katie Schafer, any attorney
in Bond’s school law practice, or the attorney at the firm with whom you regularly communicate.
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Bond has prepared this communication to present only general information. This is not intended as legal advice, nor should you consider it as such. You should not act, or decline to act, based upon
the contents. While we try to make sure that the information is complete and accurate, laws can change quickly. You should always formally engage a lawyer of your choosing before taking actions
which have legal consequences. For information about our firm, practice areas and attorneys, visit our website, www.bsk.com. Attorney Advertising. © 2026 Bond, Schoeneck & King PLLC.
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