
New York enacted legislation on Dec. 5, 2025 that allows taxing jurisdictions throughout the State of 
New York to offer an expanded real property tax exemption to persons over the age of 65. Towns, 
villages, cities, counties and school districts now have the option to offer real property tax exemptions 
of up to 65% to senior citizens who meet applicable income eligibility criteria. The maximum exemption 
under Section 467 of the Real Property Tax Law was previously limited to 50%. 

Because this expanded exemption is optional, taxing jurisdictions wishing to implement it must do so 
by adopting a local law or, in the case of school districts, through a Board of Education resolution. 
Once implemented, the enhanced exemption will go into effect on the next taxable status date for that 
jurisdiction. For most jurisdictions, the taxable status date is March 1 of each year. In Nassau County, 
the taxable status date is January 2. Jurisdictions in Westchester County have either a May 1 or June 1 
taxable status date, and the taxable status date for cities is set by the city charter and may vary. School 
districts wishing to implement the expanded exemption should contact their respective assessors for 
guidance on the applicable taxable status date(s).

Jurisdictions wishing to implement the expanded exemption may also wish to review their criteria for 
what constitutes income for purposes of qualifying for the exemption. Section 467 of the Real Property 
Tax Law allows a taxing jurisdiction to determine whether social security benefits, distributions from 
an individual retirement account or individual retirement annuity, or tax-exempt interest or dividends 
are included in the jurisdiction’s income calculation for individuals seeking the exemption. Similarly, 
jurisdictions may elect to offset individuals’ income by all medical and prescription drug expenses 
actually paid that were not reimbursed or paid for by insurance. These criteria, and whether they factor 
into the jurisdiction’s income calculation for purposes of determining eligibility for the exemption, should 
be set forth in the local law or resolution implementing the exemption. 

If you have any questions regarding this information memo, please contact Nolan Kokkoris, any 
attorney in Bond’s school law or municipalities practice or the attorney at the firm with whom you 
regularly communicate.
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Bond has prepared this communication to present only general information. This is not intended as legal advice, nor should you consider it as such. You should not act, or decline to act, based upon 
the contents. While we try to make sure that the information is complete and accurate, laws can change quickly. You should always formally engage a lawyer of your choosing before taking actions 
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